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SUBJECT: ANTITRUST: ACQUISITION OF BLANDIN PAPER BY 
BRITISH COLUMBIA FOREST PRODUCTS 

1 . THE DEPARTMENT OF JUSTICE (DOJ) HAS INFORMED DEPARTMENT 
THAT QUOTE: THE ANTITRUST DIVISION IS CONDUCTING AN INVES- 
TIGATION INTO THE ACQUISITION OF THE BLANDIN PAPER CO. 

OF MINNESOTA BY BRITISH COLUMBIA FOREST PRODUCTS, LTD.. 

VANCOUVER, B.C., BOTH OF WHICH ARE COMPETITORS IN THE 
SALE OF PRINTING PAPER. 
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2. QUOTE: BLANDIN PAPER CO., A UNITED STATES CORPORATION, 

IS WHOLLY-OWNED BY THE CHARLES K. BLANDIN RESIDUARY TRUST. 

THE TRUSTEES HAVE AGREED TO SELL BLANDIN TO BRITISH 
COLUMBIA. BRITISH COLUMBIA IS PARTIALLY OWNED, AND 
APPEARS TO BE CONTROLLED BY THE MEAD CORPORATION, A U.S. 
CORPORATION. MEAD OWNS 15 PERCENT OF BRITISH COLUMBIA 
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OUTRIGHT, AND A 50 PERCENT OWNED SUBSIDIARY OF MEAD, 
BRUNSWICK PULP AND PAPER CO„ OWNS 27 PERCENT OF BRITISH 
COLUMBIA. ANOTHER 28 PERCENT OF BRITISH COLUMBIA IS OWNED 
BY NORANDA MINES, LTD. MEAD AND NORANDA HAVE AGREED TO 
GIVE THEMSELVES MAIORITY VOTING CONTROL IN BRITISH COLUMBIA 
AND VOTE THEIR SHARES THROUGH A JOINTLY OWNED SUBSIDIARY , 

NORTHWOOD PULP AND TIMBER, LTD. NORTHWOOD IS A CANADIAN 
PULP PRODUCER WHICH IS 50 PERCENT OWNED BY MEAD AND 50 
PERCENT OWNED BY NORANDA. MEAD, IN ADDITION, IS RESPON 
SIBLE FOR THE SALE OF ALL OF BRITISH COLUMBIA'S KRAFT 
PULP, A MAJOR PORTION OF WHICH MEAD USES FOR ITS OWN 
INTERNAL USE. 

3. QUOTE: SINCE BLANDIN AND MEAD ARE BOTH LARGE PRO- 
DUCERS AS WELL AS COMPETITORS IN THE SALE OF PRINTING 
PAPERS, THE ACQUISITION COULD VIOLATE SECTION 7 OF THE 
CLAYTON ACT. UNQUOTE. 

4. DOJ HAS SENT LETTERS REQUESTING THE VOLUNTARY SUB- 
MISSION OF DOCUMENTS TO BLANDIN, BRITISH COLUMBIA AND 
MEAD. OTHER LETTERS TO THE OTHER COMPANIES MAY BE 
ISSUED SUBSEQUENTLY. BUT NO CIVIL INVESTIGATIVE DEMANDS 
(CIDS) ARE CONTEMPLATED AT THIS TIME. 

5. EMBASSY IS REQUESTED TO INFORM THE CANADIAN GOVERNMENT 
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OF THE DOJ INVESTIGATION AND THE VOLUNTARY REQUEST FOR 
DOCUMENTS UNDER PROVISIONS OF THE 1967 OECD RECOMMENDATION 
AND REPORT ANY REACTION. VANCE 
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